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The Development of the Central Bank and
Shanghai Finance Center (1927-1937)

Chun-hung Cho”

Abstract

Shanghai is at the mouth of the Yangtze River and in the middle’s of China’s
coastline. The site made it possible for all kinds of resources and riches to center
here. After foreign powers entered the city, it became even freer, bigger, and more
stable in trade and commerce. It was a city with the most foreign banks and vigorous
financial activities. In 1920s, it became the biggest center for financial market in China,
comparable to Tokyo and Hongkong.

It was during 1927-37 when the National government set up the Central
Bank and started the new financial system that Shanghai became the biggest
financial center. However, little has been done to explore the issue. This paper
tries to discuss how the Central Bank was established, how its reserves were
acquired, how it was expanded, and how it issued currencies. By addressing
these questions, we can come to understand the importance of Shanghai in
financial market and its influence over the whole nation.
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